ATURMAJU RESOURCES BERHAD

(Company No: 448934-V)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS

FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2003

NOTES TO THE INTERIM FINANCIAL REPORT
1.
Basis of the preparation
The interim financial report is unaudited and has been prepared in accordance with Accounting Standard MASB 26, Interim Financial Reporting and the additional disclosure requirements as in part A of Appendix 9B of the Revised Listing Requirements.
The accounting policies, methods of computation and basis of consolidation adopted by Aturmaju Resources Berhad (“ARB”) in this interim financial report are consistent with those adopted in the preparation of the audited financial statements for the previous financial year.  

2.
Auditors’ Qualification

There was no qualification on the audit report of the preceding annual financial statement of the Group.

3.
Seasonality or Cyclicality Factors

The business of the Company is not affected by any significant seasonal or cyclical factors. 

4.
Exceptional and Extraordinary Items 

There were no material exceptional and extraordinary items for the period under review.
5. Changes in Estimates 

There were no significant changes in estimates of the amounts reported in prior periods of the current financial year or prior financial year.

6. Changes in Debts and Equity Securities 

There were no issuance, share cancellation, share buy-back, share held as treasury share, resale of treasury share and repayments of debt and equity securities during the current financial quarter-to-date except as disclosed in note 20 in the followings paragraph.
7. Dividends Paid  

No propose or payment of dividend was effected for the current financial year-to-date.

8.
Segmental & Geographical Reporting
Segmental reporting of the Company’s results for the quarter ended 31 December 2003 
	
	Investment

Holding

RM’000
	Timber

Products

RM’000
	Barging

Services

RM’000
	Inter-co

Elimination

RM’000
	Total

RM’000

	Revenue
	
	
	
	
	

	- External
	-
	20,610
	6
	
	20,616

	- Inter-segmental sales
	-
	-
	233
	(233)
	-

	Total Revenue
	-
	20,610
	239
	(233)
	20,616

	
	
	
	
	
	

	Results
	
	
	
	
	

	(Loss)/Profit before Tax
	(20)
	1,829
	1
	
	1,810

	Income Tax Expenses
	-
	(205)
	-
	
	(205)

	(Loss)/Profit after Tax
	(20)
	1,624
	1
	
	1,605

	Less: Pre-acquisition profit
	-
	(274)
	-
	
	(274)

	
	
	
	
	
	

	Net Profit / (Loss) After Tax and pre-acquisition profit
	(20)
	1,350
	1
	
	1,331

	
	
	
	
	
	


There is no geographical reporting of the Company’s results for the quarter ended 31 December 2003.

9.
Revaluation of Property, Plant and Equipment


No valuations of property, plant and equipment were carried out during the quarter under review.
10.
Material Post Balance Sheet Events 


There were no material events subsequent to the end of current quarter other than those mentioned in the note 20 on the Group’s Flotation Scheme.
11.
Changes in the Composition of the Group 

There were no changes in the composition of the Group for the current financial quarter other than those mentioned in Note 20 on the Group’s Flotation Scheme.
12.
Changes in Contingent Liabilities and Assets

Save as disclosed below, the Directors are not aware of any contingent liabilities as at the date of this report, which, upon becoming enforceable, may have material impact on the profit or net assets of ARB.

Aturmaju (Sabah) Holding Sdn Bhd (“AHSB”), a wholly owned subsidiary of ARB, had extended three (3) corporate guarantees in favor of Ekarhijau Realty Sdn Bhd, Miliyakin Sdn Bhd and Hope Point Sdn Bhd (collectively the “Borrowers”) in respect of financial facilities which have been assigned to Danaharta Managers Sdn Bhd. The Borrower had defaulted in the said financial facilities and Danaharta Managers Sdn Bhd subsequently filed two civil suits under Suit No. T(22) 5 of 2002 and T(22) 6 of 2002 at the High Court of Sabah and Sarawak on 20 January 2002 against AHSB as 2nd defendant to claim for the sum owing under the said financial facilities. As at 31 December 2003, the outstanding amount stood at approximately RM 12.825 million.

Danaharta Managers Sdn Bhd has however vide its letter dated 18 February 2003 agreed to withdraw the civil suits and to discharge the said three (3) corporate guarantees on the conditions that certain shareholders of ARB pledge 10,700,000 ARB shares and 2,200,000 ICPS to Danaharta upon the listing of ARB on the second board of the MSEB. Danaharta Managers Sdn Bhd had vide its solicitors filed a notice of discontinuance with regards the abovementioned legal suits on 8 March 2003.

Subsequent to the balance sheet date, certain shareholders of ARB have pledged the shares as mentioned above to Danaharta Managers Sdn Bhd. As such, the above mentioned contingent liabilities have since been discharged.

13.
Review of Performance

As the acquisition of AHSB Group were only completed on 1 November 2003 (as disclosed in note 20), the Group’s financial results were presented by incorporating the post-acquisition revenue and expenses during the period after the date of Acquisitions.
For the current quarter under review, the Group recorded a revenue of RM12.14 million and Profit After Tax (“PAT”) and after pre-acquisition profit of RM1.61 million. Based on the proforma consolidated results, the Group achieved a consolidated revenue of RM 73.79 million and a consolidated PAT of RM 7.43 million for the financial year ended 31 December 2003.
	
	Jan to Oct’03

Pre-acquisition
RM’000
	Nov to Dec’03
Post-Acquisition

RM’000
	Total

RM’000

	Revenue
	61,654
	12,138
	73,792

	Profit before taxation
	8,145
	1,608
	9,753

	Profit After Taxation
	6,103
	1,331
	7,434


14.
Variation of Results Compared to Preceding Quarter

There is no comparison to the preceding quarter as the Acquisition was completed on 1 November 2003. 
15.
Prospect for Current Financial Year

Barring any unforeseen circumstances, the Directors anticipate that the performance of the Group for the financial year ending 31 December 2004 will be in line with the forecasts.
16.
Variances from Profit Forecast and Profit Guarantee

The reported result is intact with the profit forecast and no significant variance noted.
17.
Taxation

Taxation comprises the following:-

	
	Current

Quarter
	Cumulative Quarters Current Year To Date

	
	31.12.2003
	31.12.2003

	
	RM’000
	RM’000

	
	
	

	Current taxation
	205
	670

	
	
	

	Deferred taxation
	-
	1,649

	
	
	

	
	205
	2,319


The taxation is computed after taken into consideration the capital allowances available to set-off against taxable profit and the tax-exempt income on certain products where pioneer status had been granted.   Hence, the effective tax rate of current financial year to-date was lower than the statutory tax rate.   
18.
Profit/(Loss) on Sales of Unquoted investments and / or properties for current quarter and financial year-to-date
There were no profits on sales of investments or properties as there were no disposals of investments and properties during the current quarter and financial year to-date.
19.
Quoted Securities 

(a) Purchases and Disposals of Quoted Securities
There were no purchases and disposals of quoted securities for the current quarter and financial year to-date.

(b) Investments in quoted securities 

There was no investment in quoted securities for the current quarter and financial year to-date.
20.
Status of Corporate Proposals

In conjunction with, and as an integral part of the listing of and quotation for the entire enlarged issued and paid-up share capital of ARB on the Second Board of MSEB, ARB undertook a flotation scheme which was approved by the MITI on 31 July 2003, the SC on 19 September 2003 and 8 December 2003 and the SC on behalf of FIC on 19 September 2003 involving the following inter-conditional transactions:  

(I)  Increase in Authorised Share Capital

The shareholders of ARB had by way of an ordinary resolution approved the increase of the authorised share capital of ARB from RM100,000 divided into 100,000 shares of RM 1.00 each to RM100,000,000 divided into 75,000,000 ordinary shares of RM1.00 each and 25,000,000 Irredeemable Convertible Preference Shares ("ICPS") of RM 1.00 each.

II) Acquistions

(a) Acquisition of ATURMAJU (SABAH) HOLDING SDN BHD ("AHSB")

ARB had on 14 March 2003 entered into a conditional Sale & Purchase Agreement for the acquisition of the entire issued and paid-up capital of AHSB of RM 1.00 each for a purchase consideration of RM 60,912,552. Subsequently, ARB and the vendors had entered into a supplemental Agreement dated 22 October 2003, supplemental to the abovementioned Sale and Purchase Agreement whereby the parties have agreed to extend the "Stipulation Period"(as defined in the Sale and Purchase Agreement) to 31 December 2003.
The purchase consideration of RM60,912,552 in relation to the Acquisition was arrived at based on the audited NTA of AHSB group as at 31 December 2001.

The Acquisition was satisfied via the following :-

(i) approximately 80% of the purchase consideration or RM48,912,552 was satisfied by the issuance of 42,599,998 new ordinary shares of RM1.00 each in ARB at an issue price of approximately RM1.148 per share; 

(ii) approximately 20% of the purchase consideration or RM12,000,000 was satisifed by the issuance of 12,000,000 ICPS of RM1.00 each in ARB. 

The Acquisition was completed on 1 November 2003.

(III) Offer for Sale

Offer for sale of 1,554,000 ARB Shares of RM 1.00 each at an offer price of RM1.20 per Offer Share from Datin Fadzilah Bte Saad by way of placement to Bumiputra investors approved by the MITI.

(IV) Public Issue

Public issue of 8,500,000 new ARB Shares at an issue price of RM1.20 per Issue Share to the Malaysian public comprising:- 

· 300,000 Ordinary Shares of RM 1.00 each available for application by Malaysian Public;

· 1,200,000 Ordinary Shares of RM 1.00 each by way of private placement to identified investors;

· 6,000,000 ordinary shares of RM 1.00 each by way of placement to Bumiputra Investors approved by the Ministry of International Trade and Industry ("MITI");

· 1,000,000 Ordinary Shares of RM 1.00 each available for application by eligible Directors and Employees of ARB and its subsidiary companies. 

(V) Listing and Quotation

Listing of and quotation for the entire enlarged issued and paid-up share capital of ARB, comprising 61,100,000 Ordinary Shares on the Second Board of the MSEB as follows:-

a) 51,100,000 ordinary shares of RM 1.00 each after the Public Issue/Placement; and

b) 10,000,000 ordinary shares of RM 1.00 each to be issued pursuant to the conversion of the ICPS.

Listing for the ICPS will not be sought on the MSEB. ARB was successfully listed on the Second Board of MSEB on 13 February 2004.   

21. 
Group Borrowings and Debts Securities
Total group borrowings as at 31 December 2003 are as follows:

 (a)
Long Term Borrowings

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Term Loan
	22,187
	-
	22,187

	Hire Purchase
	3,938
	-
	3,938

	
	26,125
	-
	26,125


(b)
Short Term Borrowings

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Revolving Credit
	10,000
	-
	10,000

	Trade Finance Facilities
	3,986
	-
	3,938

	Bank Overdraft
	1,565
	-
	1,565

	
	15,551
	-
	15,551


22. 
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this report.
23. 
Material Litigations

There are no pending material litigations as at the date of this report.


24.
Proposed Dividend
No dividend has been recommended by the Board of Directors for the current quarter.  

25.
Earning Per Share

The calculation of basic earnings per share for the current quarter and cumulative quarter are based on the net profit after tax and pre-acquisition profit attributable to ordinary shareholders of RM 1,056,923 and RM 1,331,516 respectively and the weighted average number of ordinary shares calculated as follows:-


Current

Year


Quarter


31/12/2003

Issued ordinary shares at beginning of the year
2

Effect of additional ordinary shares issued on 1 November 2003
7,099,999


7,100,001
26.
Capital Commitments
There were no capital commitments in the financial period as at 31 December 2003 under review.
1

